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Chhaya Devi Complex Private Limited: Ratings placed on Watch with 

Negative Implications 

April 6, 2020 
 

Summary of rated instruments 

Instrument* 
Rated Amount 

(NPR Million) 
Rating Action 

Fund based - Long-term loans 2,000.00 
[ICRANP] LBB@; Placed on Watch with Negative 

Implications 

Fund based - Short-term loans 50.00 
[ICRANP] A4+@; Placed on Watch with Negative 

Implications 

Total   2,050.00  

* Instrument details are provided in Annexure-1 

 

Rating action   
ICRA Nepal has placed the ratings assigned to the bank loan limits of Chhaya Devi Complex Private Limited (CDCPL) on 

Watch with Negative Implications. These include the rating of [ICRANP] LBB@1 (pronounced ICRA NP L double B) assigned 

to the company’s long-term loans and the rating of [ICRANP] A4+@ (pronounced ICRA NP A four plus) assigned to the 

company’s short-term loans (including non-fund based limits).  

 

Rationale 
The ratings for CDCPL have been placed on Watch with Negative Implications, given the expected impact of Covid-19 on 

the Nepalese hotel and hospitality sector. In the last few years, premium hotels in Kathmandu were already facing intense 

competition, resulting in moderating occupancy levels and average room rates (ARRs) and creating offtake risk for newly 

commissioned properties such as CDCPL. The Covid-19 outbreak in early 2020, followed by travel restrictions and 

lockdowns in Nepal as well as across the world, is likely to further strain the financial profile, cashflows and debt-servicing 

capacity of the players in the Nepalese hotel sector. The impact could be even higher for newly commissioned and highly 

leveraged players such as CDCPL. Although CDCPL has an additional revenue stream, in the form of rental income from 

retail and commercial spaces within the hotel complex, its realisation remains uncertain, given the impact of the current 

lockdown on the retail business.   

 

The timing of the outbreak (months of March and April, which usually witness a good number of foreign tourist arrivals 

and better hotel occupancy) is likely to impact the FY2020 financial profile of players in the hotel sector. The prolongation 

of the pandemic into the months of September-December, which is the major tourism season in Nepal, could have a 

lingering impact on the entire sector. This could also raise a question regarding CDCPL’s ability to sustain its projected 

revenue growth, profitability and debt-servicing ability. Such an event might require additional equity support from the 

promoters to withstand the impact on the business cashflows. To that end, the strong promoter profile remains a 

comfort.    

 

The Nepal Rastra Bank (NRB), the Central Bank, has recently provided an extension of 3 months for the repayment of 

loans falling due in mid-April 2020. This is expected to ease the immediate pressure on the debt repayments of CDCPL.  

 

Amid the continuation of travel restrictions/lockdown at the domestic and global level, the impact of the pandemic on 

CDCPL’s revenue stream is not ascertainable. ICRA Nepal will continue to monitor new developments in the sector, 

including further relief measures from the Government of Nepal (GoN) for the hospitality industry (if any), to ascertain 

whether further rating action is warranted.   

 

 
1 Denotes rating under Watch with Negative Implications 
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Link to previous rating rationale:    

Rationale - Chhaya Devi Complex - Fresh Bank Loan Rating - March 2019 

About the company   
Incorporated in January 2008, Chhaya Devi Complex Private Limited (CDCPL) is a special purpose vehicle (SPV) created 

for the construction of a commercial complex with an embedded hotel. It owns and operates a five-star hotel, which is 

integrated with a commercial retail mall. The property is spread over ~14 ropanis (~76,600 sq. ft./1.75 acres) in Thamel, 

Kathmandu. The 167-key five-star hotel (Aloft Kathmandu Thamel) accounts for ~30% of the built-up area of the complex. 

 

As of mid-July 2019, ~72% of the retail and commercial space within the complex was sold outright and the proceeds 

were used as equity for the completion of the hotel. The remaining ~28% (including cinema hall, food court, etc) is 

managed by the developer to generate rental income. 

 

The hotel operates under the franchise of the global hotel brand, Aloft, as per the terms of an agreement with Starwood 

Asia Pacific Hotels and Resorts P. Ltd. The developer has also entered into an agreement with Nidra Hospitality Private 

Limited, India, for the operations and management of the hotel. 

 

CDCPL’s major promoters include Mr. Prithvi Bahadur Pande, Mr. Nirmal Pradhan, Mr. Deepak Man Sherchan, Mr. Mijas 

Bhattachan, M/S Syakar Trading Concern, M/S Himalayan Infrastructure Fund and Mr. Maheshwor Prakash Shrestha. Mr. 

Maheshwor Prakash Shrestha is the Managing Director of the company. 

 

CDCPL commenced operations from July 17, 2019, about six months after the formal inauguration of the complex.   

 

Annexure-1: Instrument details  

Instrument 
Rated amount 

(NPR Million) 
Rating assigned 

Fund-based –Existing Term Loans 2,000.00 [ICRANP] LBB@; Placed on watch with negative 

implications 

Fund-based -Existing Short-Term Loans 

(overdraft) 

50.00 [ICRANP] A4+@; Placed on watch with negative 

implications 

Non-fund-based -Short-term Loans 

(BG/LC within funded limit) 

(50.00) [ICRANP] A4+@; Placed on watch with negative 

implications 

Total   2,050  

 

Analyst Contacts:   
Mr. Kishor Prasad Bimali (Tel No. +977-1-4419910/20) 
kishor@icranepal.com     
 

Mr. Sailesh Subedi (Tel No. +977-1-4419910/20) 
sailesh@icranepal.com    
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Ms. Barsha Shrestha (Tel No. +977-1-4419910/20) 
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About ICRA Nepal Limited:  
ICRA Nepal Limited, the first credit rating agency of Nepal, is a subsidiary of ICRA Limited (ICRA) of India. It was licenced 

by the Securities Board of Nepal (SEBON) on October 3, 2012. ICRA Nepal is supported by ICRA Limited through a technical 

support services agreement, which envisages ICRA helping ICRA Nepal in areas such as rating process and methodologies, 

analytical software, research, training, and technical and analytical skill augmentation.  
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Our parent company, ICRA Limited, was set up in 1991 by leading financial/investment institutions, commercial banks 

and financial services companies as an independent and professional investment information and credit rating agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies. The international credit rating agency, 

Moody’s Investors Service, is ICRA’s largest shareholder. 

For more information, visit www.icranepal.com   

 

ICRA Nepal Limited, 

Sunrise Bizz Park, 6th Floor, Dillibazar, Kathmandu, Nepal. 

Phone:+977 1 4419910/20 

Email: info@icranepal.com 

Web: www.icranepal.com 

 

All Rights Reserved.  
Contents may be used freely with due acknowledgement to ICRA Nepal.  

ICRA Nepal ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA Nepal 

ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website 

(www.icranepal.com) or contact ICRA Nepal office for the latest information on ICRA Nepal ratings outstanding. All information 

contained herein has been obtained by ICRA Nepal from sources believed by it to be accurate and reliable. Although reasonable 

care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of 

any kind, and ICRA Nepal in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness 

or completeness of any such information. All information contained herein must be construed solely as statements of opinion 

and ICRA Nepal shall not be liable for any losses incurred by users from any use of this publication or its contents. 
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