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Hotel Mystic Mountain Private Limited: Ratings placed on watch with 

negative implications 

April 6, 2020 
 

Summary of rated instruments 

Instrument* 
Rated Amount 

(NPR Million) 
Rating Action 

Fund-based - Long-term loans 505.00 [ICRANP] LBB@; Placed on watch with negative implications 

Fund-based - Short-term loans 35.00 [ICRANP] A4+@; Placed on watch with negative implications 

Non-Fund based - Short term loans (1.50) [ICRANP] A4+@; Placed on watch with negative implications 

Total   540.00  

* Instrument details are provided in Annexure-1 

 

Rating action   
ICRA Nepal has placed the ratings assigned to bank loan limits of Hotel Mystic Mountain Private Limited (MMH) on watch 

with negative implications. These ratings include the rating of [ICRANP] LBB @1 (pronounced ICRA NP L double B) 

assigned to the company’s long-term loans and the rating of [ICRANP] A4+@ (pronounced ICRA NP A four plus) assigned 

to the company’s short-term loans (including non-fund-based limits).  

 

Rationale 
The ratings for MMH have been placed on watch with negative implications, given the expected impact of COVID-19 in 

the Nepalese hotel and hospitality sector. The Covid-19 outbreak in early 2020 followed by travel restrictions and 

lockdowns in the following weeks in Nepal as well as countries worldwide, is likely to further strain the financial profile, 

cashflows and debt servicing capacity of the players in the Nepalese hotel sector. MMH’s dependence on leisure tourists 

is also likely to delay the return to normalcy as leisure tourism is expected to recuperate slower than business tourism. 

The cancellation of “Visit Nepal Year 2020”, an ambitious campaign by the government of Nepal (GoN) aimed at bringing 

2 million foreign tourists in 2020, is expected to create a dampening affect across the tourism sector including hotel 

industry.  

 

The timing of the outbreak (months of March and April which usually witness good number of foreign tourists’ arrival and 

better hotel occupancies) is likely to impact the FY2020 financial profile for hotel sector players. The prolongation of the 

pandemic into the months of September-December, which is the major tourism season in Nepal, could have a lingering 

impact for the entire sector.  This could also raise a question on MMH’s ability to sustain its projected revenue growth, 

profitability and debt-servicing ability.  The ability of the promoters to provide additional equity support to withstand 

the impact on the business cashflows will remain critical for the financial profile of MMH.   

 

The Nepal Rastra Bank (NRB), the Central Bank, has recently provided an extension of 3 months for the repayment of 

loans falling due in mid-April 2020. This is expected to ease the immediate pressure on the debt repayments of MMH.  

 

Amid the continuation of travel restrictions/lockdown at the domestic and global level, the impact of the pandemic on 

MMH’s revenue stream is not ascertainable. ICRA Nepal will continue to monitor new developments in the sector, 

including further relief measures from the Government of Nepal (GoN) for the hospitality industry (if any), to ascertain 

whether further rating action is warranted.   

 

Link to last rating rationale:    

Rationale-Hotel Mystic Mountain-Fresh Bank loan rating-March 2019 

 

 
1 Denotes rating under watch with negative implications 

http://www.icranepal.com/
https://www.icranepal.com/wp-content/uploads/2019/11/53.-Rationale_Hotel-Mystic-Mountain-Pvt-Ltd_Final.pdf
https://www.icranepal.com/wp-content/uploads/2019/11/53.-Rationale_Hotel-Mystic-Mountain-Pvt-Ltd_Final.pdf
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About the company   
Hotel Mystic Mountain Private Limited (MMH) was incorporated in May 2013. Its registered office is located at Mandan 

Deupur, Kavrepalanchowk. MMH owns and operates a four-star resort-type 72-room hotel. It commenced operations 

with 33 rooms on July 28, 2017. The hotel property is located ~30 kilometres east from Kathmandu, in Nagarkot, a small 

town in the hills surrounding the Kathmandu valley. The property is developed over ~3.5 acres and consists of two blocks 

housing 72 rooms (including 71 rentable rooms). The hotel is under the sole ownership of Mr. Bal Krishna Dhoju, a 

second-generation hotelier.   

  

MMH is an independent hotel without any affiliation to foreign or domestic hotel chains. The hotel has been certified as 

a four-star property by the Department of Tourism, Nepal in March 20, 2018 which is valid for a five-year period.   

 

Annexure-1: Instrument details  

Instrument 
Rated amount 

(NPR Million) 
Rating assigned 

Fund-based-Long-term Loans (Project 

loan) 

475.00 [ICRANP] LBB@; placed on watch with negative implications 

Fund-based-Long-term Loans (Banquet 

construction) 

25.00 [ICRANP] LBB@; placed on watch with negative implications 

Fund-based-Long-term Loans (Vehicle 

Loan) 

5.00 [ICRANP] LBB@; placed on watch with negative implications 

Fund-based-Short-term Loans 

(Overdraft) 

35.00 [ICRANP] A4+@; placed on watch with negative implications 

Non-fund based Short-term Loans (Bank 

Guarantee)  

(1.50) [ICRANP] A4+@; placed on watch with negative implications 

Total   540.00  
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About ICRA Nepal Limited:  
ICRA Nepal Limited, the first credit rating agency of Nepal, is a subsidiary of ICRA Limited (ICRA) of India. It was licenced 

by the Securities Board of Nepal (SEBON) on October 3, 2012. ICRA Nepal is supported by ICRA Limited through a technical 

support services agreement, which envisages ICRA helping ICRA Nepal in areas such as rating process and methodologies, 

analytical software, research, training, and technical and analytical skill augmentation.  

 

Our parent company, ICRA Limited, was set up in 1991 by leading financial/investment institutions, commercial banks 

and financial services companies as an independent and professional investment information and credit rating agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies. The international credit rating agency, 

Moody’s Investors Service, is ICRA’s largest shareholder. 

For more information, visit www.icranepal.com   
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ICRA Nepal Limited, 

Sunrise Bizz Park, 6th Floor, Dillibazar, Kathmandu, Nepal. 

Phone:+977 1 4419910/20 

Email: info@icranepal.com 

Web: www.icranepal.com 

 

All Rights Reserved.  
Contents may be used freely with due acknowledgement to ICRA Nepal.  

ICRA Nepal ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA Nepal 

ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website 

(www.icranepal.com) or contact ICRA Nepal office for the latest information on ICRA Nepal ratings outstanding. All information 

contained herein has been obtained by ICRA Nepal from sources believed by it to be accurate and reliable. Although reasonable 

care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of 

any kind, and ICRA Nepal in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness 

or completeness of any such information. All information contained herein must be construed solely as statements of opinion 

and ICRA Nepal shall not be liable for any losses incurred by users from any use of this publication or its contents 
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