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Subha Shingal International Private Limited: Rating downgraded and 

moved to ‘Issuer Not Cooperating’ category with notice for rating 

withdrawal 

December 06, 2022 
 

Summary of rating action: 

Instrument* Current Rated 
Amount (NPR Million) 

Rating Action 

Long-term; fund-based limits 258.68 [ICRANP] LB “ISSUER NOT COOPERATING*”; 
downgraded from [ICRANP] LB+ and moved to Issuer 
not cooperating category 

Short-term; fund-based limits 303.20 [ICRANP] A4 “ISSUER NOT COOPERATING*”; moved 
to Issuer not cooperating category 

Short-term; non-fund based limits 104.00 [ICRANP] A4 “ISSUER NOT COOPERATING*”; moved 
to Issuer not cooperating category 

Total 665.88  

*Issuer did not cooperate; based on best available information.  

 

Rating action   
ICRA Nepal has downgraded and revised the long-term rating assigned to Subha Shingal International Private Limited 

(SSI) to [ICRANP] LB ‘Issuer Not Cooperating’ (pronounced ICRA NP L single B, Issuer Not Cooperating) from [ICRANP] LB+ 

(pronounced ICRA NP L single B plus) to its long-term loans. Further, ICRA Nepal has moved the short-term rating to 

[ICRANP] A4 ‘Issuer Not Cooperating’ (pronounced ICRA NP A four, Issuer Not Cooperating) from [ICRANP] A4 

(pronounced ICRA NP A four) to the company’s short-term loans. The rating action has been taken in accordance with 

the Credit Rating Regulations 2011 following limited cooperation from SSI for rating information despite multiple follow-

ups. The ratings have also been put on notice for withdrawal. 

 

Rationale  
The ratings were downgraded because of lack of adequate information about SSI’s performance and hence the resultant 

uncertainty around its credit risk. These concerns are likely to remain heightened given the tight banking sector liquidity, 

high gearing level of the company and general moderation in economic outlook. Given the lack of adequate information 

from the company in FY2021 and thereafter, the extent of the impact on the financial profile and debt coverage indicators 

could not be ascertained.  

 

ICRA Nepal assesses whether the information available about the entity is commensurate with its rating and reviews the 

same as per Credit Rating Regulations 2011 as well as ICRA Nepal’s ‘Withdrawal/Suspension Policy’ available at 

www.icranepal.com.  

 

For such ratings, the lenders, investors, and other market participants are advised to exercise appropriate caution while 

using the rating as it may not adequately reflect the credit risk profile of the entity. The entity’s credit risk profile may 

have changed to a level greater than that represented by the rating symbol.  

 

As a part of its process and in accordance with its rating agreement, ICRA Nepal has been trying to seek information from 

the entity to monitor its performance. Despite repeated requests by ICRA Nepal, the entity’s management has remained 

non-cooperative. In the absence of requisite information and in line with the aforesaid policy of ICRA Nepal, a rating view 

has been taken on the entity based on the best available information. 

 

  

http://www.icranepal.com/
https://www.icranepal.com/wp-content/uploads/2019/11/RatingWithdrawalPolicy.pdf
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Link to previous detailed rating rationale  

Rationale-Subha Shingal International-Bank loan ratings-surveillance  

 

Analytical approach: For arriving at the ratings, ICRA Nepal has applied its rating methodology as indicated below.  

Links to applicable criteria  

Corporate Credit Rating Methodology  

 

About the company   
Subha Shingal International Private Limited (SSI), established as a proprietorship firm in 1992 and later converted into a 

private limited company in May 2016, is an importer and trader of FMCG products. The company supplies these products 

in a B2B model, to hotels, restaurants and retail stores and serves as a one-stop solution for groceries and consumables. 

 

The company is the authorised sole importer of brands/companies like Fragata-Spain (olives and olive oils), Selbourne- 

Malaysia (chocolate products), Foster Clarks-Malta (instant juice powder, mayonnaise), Dongxing-China (hotel room 

amenities), etc. and also acts as an aggregator for other local and foreign brands. Through contract manufacturing, SSI 

has also been producing and selling products of its own brand of products under the brand Bhanbhori. 

 

SSI is a family-owned venture where the entire stake is held by Mr. Sunil Kumar Bansal (~34% stake), his brother Mr. 

Sunny Bansal (34%) and his wife Mrs. Poonam Kumari Goenka (32%). 

 

 

Key financial indicators (when last rated) 
Particulars FY2018 FY2019 FY2020 

 Audited  

Operating Income-OI (NPR Million) 570.9 697.4 544.0 

OPBDITA/OI (%)   8.1% 9.6% 8.8% 

Total Debt/Tangible Net Worth TNW (times)  1.6 2.0 2.4 

Total Outside Liabilities/ TNW (times) 1.8 2.4 2.8 

Total Debt/OPBDITA (times)  8.0 7.8 13.5 

Interest Coverage (times)  2.1 2.3 1.4 

Debt service coverage ratio (times) 1.8 1.9 1.1 

NWC/OI 58% 49% 73% 

 

 

Analyst Contacts:   
Mr. Sailesh Subedi, (Tel No. +977-1-4419910/20) 
sailesh@icranepal.com    
 

Mr. Akendra Joshi (Tel No. +977-1-4419910/20) 
akendra@icranepal.com    
  

Relationship Contacts:   
Ms. Barsha Shrestha (Tel No. +977-1-4419910/20) 
barsha@icranepal.com    
 

http://www.icranepal.com/
https://www.icranepal.com/wp-content/uploads/2021/06/179.-Rationale_Subha-Shingal-International-Private-Limited_BLR-Surveillance.pdf
https://www.icranepal.com/wp-content/uploads/2021/06/179.-Rationale_Subha-Shingal-International-Private-Limited_BLR-Surveillance.pdf
https://www.icranepal.com/wp-content/uploads/2019/11/CorporateCreditRatingMethodology08292018.pdf
https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf
mailto:sailesh@icranepal.com
mailto:akendra@icranepal.com
mailto:barsha@icranepal.com
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About ICRA Nepal Limited:  
ICRA Nepal Limited, the first credit rating agency of Nepal, is a subsidiary of ICRA Limited (ICRA) of India. It was licenced 

by the Securities Board of Nepal (SEBON) on October 3, 2012. ICRA Nepal is supported by ICRA Limited through a technical 

support services agreement, which envisages ICRA helping ICRA Nepal in areas such as rating process and methodologies, 

analytical software, research, training, and technical and analytical skill augmentation.  
 

Our parent company, ICRA Limited, was set up in 1991 by leading financial/investment institutions, commercial banks 

and financial services companies as an independent and professional investment information and credit rating agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies.  

For more information, visit www.icranepal.com   
 

ICRA Nepal Limited, 

Sunrise Bizz Park, 6th Floor, Dillibazar, Kathmandu, Nepal. 

Phone: +977 1 4419910/20 

Email: info@icranepal.com 

Web: www.icranepal.com 
 

All Rights Reserved.  
Contents may be used freely with due acknowledgement to ICRA Nepal.  

ICRA Nepal ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA Nepal 

ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website 

(www.icranepal.com) or contact ICRA Nepal office for the latest information on ICRA Nepal ratings outstanding. All information 

contained herein has been obtained by ICRA Nepal from sources believed by it to be accurate and reliable. Although reasonable 

care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of 

any kind, and ICRA Nepal in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness 

or completeness of any such information. All information contained herein must be construed solely as statements of opinion 

and ICRA Nepal shall not be liable for any losses incurred by users from any use of this publication or its contents 
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