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Raman Construction Private Limited: Ratings downgraded and moved to
‘Issuer Not Cooperating’ category with notice for rating withdrawal
November 6, 2023

Summary of rating action

Rated
Instrument* Amount Rating action
(NPR million)
[ICRANP] LB+ “ISSUER NOT COOPERATING*”; downgraded
Fund-based; long-term limits 550.0 from [ICRANP] LBB- and moved to Issuer not cooperating
category with notice for rating withdrawal
Fund-based: short-term limits 244623 [ICRANP] A4 “ISSUER NOT COOPERATING*”; moved to
Issuer not cooperating category with notice for rating
Non-fund based; short-term limits 7,945.1 withdrawal
Total 10,9414

*Issuer did not cooperate; based on best available information.

Rating action

ICRA Nepal has downgraded and revised the long-term rating assigned to the long-term loans of Raman Construction
Private Limited (RCPL) to [ICRANP] LB+ ‘Issuer Not Cooperating’ (pronounced ICRANP L B plus, Issuer Not Cooperating)
from [ICRANP] LBB- (pronounced ICRA NP L double B minus).ICRA Nepal has alsorevised thecompany’s short-term loan
ratingto [ICRANP] A4 ‘Issuer Not Cooperating’ (pronounced ICAR NP A four, Issuer Not Cooperating).

The rating action has been taken in accordance with the Credit Rating Regulations 2011 following limited cooperation
from RCPL for ratinginformation despite multiple follow-ups. The ratings havealso been put on notice for withdrawal.

Rationale

The ratings aremoved to ‘Issuer not cooperating’ category with noticefor rating withdrawal because of lack of adequate
information about RCPL’s performance and hence the resultant uncertainty around its credit risk. These concerns are
likely to remain heightened given the tight bankingsector liquidity, general moderation in economic outlook as well as
delays in payments by the Government to public contractors like RCPL relating to public projects. Given the lack of
adequate information from the company in recent periods, the extent of the impact on the financial profile and debt
coverage indicators could notbe ascertained.

ICRA Nepal assesses whether the information availableaboutthe entity is commensurate with its ratingand reviews the
same as per Credit Rating Regulations 2011 as well as ICRA Nepal’s ‘Withdrawal/Suspension Policy’ available at
www.icranepal.com.

For suchratings, the lenders, investors, and other market participants areadvised to exerciseappropriate caution while
using the rating as it may not adequately reflect the creditrisk profile of the entity. The entity’s credit risk profile may
have changed to a level greater than that represented by the ratingsymbol.

As a partofits process andinaccordancewithits rating agreement, ICRA Nepal has been tryingto seek information from
the entity to monitorits performance. Despite repeated requests by ICRA Nepal, the entity’s management has remained
non-cooperative. Inthe absence of requisiteinformationandinlinewith the aforesaid policy of ICRA Nepal, a rating view
has been taken on the entity based on the best availableinformation.
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Link to previous detailed rating rationale
Raman-Construction-Pvt-Ltd Fresh-BLR Rationale April-2022 Final.pdf

Analytical approach: Forarrivingatthe ratings, ICRANepal has appliedits rating methodology as indicated below.

Links to applicable criteria
Corporate Credit Rating Methodology

About the company

Raman Construction PrivateLimited is a class-Acontractor thatprimarily deals with publicinfrastructure projects, such

as roads, bridges, and water supply, as well as projects spanning various Government segments. The company was
established as a sole proprietorshipin 1990 and was subsequently converted into a privatelimited companyin 1999. Mr.
Bal Ram Mahato, Mr. Raman Mahato and Mr. Pawan Mahato arethe shareholders of the company with stakes of

20%, 40% and 40%, respectively. Mr. Raman Mahato is the Executive Director of the company.

Key financial indicators (standalone, as available at the time of last rating exercise)

FY2017 FY2018 FY2019 FY2020 FY2021
(Audited) @ (Audited) | (Audited) | (Audited) @ (Audited)

Operatingincome (Ol; NPR million) 1,450.6 1,783.1 2,032.8 1,802.8 1,116.2
OPBDITA/OI (%) 18.5% 17.3% 17.4% 16.7% 25.0%
Total debt/Tangible net worth (TNW; times) 2.7 2.1 2.0 2.5 3.7
Total outside liabilities/TNW (times) 4.2 3.8 3.3 3.4 45
Total debt/OPBDITA (times) 3.6 3.9 37 53 8.6
Interest coverage (times) 3.1 2.1 2.0 15 1.4
DSCR (times) 23 15 1.4 1.2 1.2
Net working capital/Ol (%) 60% 73% 38% 56% 123%
Current ratio (times) 1.6 1.7 1.0 1.3 1.4

Source: Company data
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About ICRA Nepal Limited:

ICRA Nepal Limited, the firstcreditratingagency of Nepal, is a subsidiary of ICRA Limited (ICRA) of India.ltwas licenced
by the Securities Board of Nepal (SEBON) on October 3,2012.ICRANepal is supported by ICRA Limited through a technical
supportservices agreement, which envisages ICRAhelping ICRANepal inareas such asrating process and methodologies,
analytical software, research, training, and technical and analytical skillaugmentation.

Our parent company, ICRA Limited, was set up in 1991 by leading financial/investment institutions, commercial banks
and financial services companies as anindependent and professional investment information and credit ratingagency.
Today, ICRA andits subsidiaries together form the ICRA Group of Companies.

For more information, visitwww.icranepal.com

ICRA Nepal Limited,

SunriseBizz Park, 6th Floor, Dillibazar, Kathmandu, Nepal.
Phone: +977 1 4419910/20

Email: info@icranepal.com

Web: www.icranepal.com

All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA Nepal.

ICRANepalratingsshouldnotbetreated as recommendationto buy, sell orhold the rated debt instruments. The ICRA Nepal
ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website
(www.icranepal.com) or contact ICRA Nepal office for the latest information on ICRA Nepal ratings outstanding. All information
contained herein has been obtained by ICRANe palfrom sources believed byitto be accurate andreliable. Although reasonable
care hasbeentaken to ensure thattheinformation herein is true, such informationis provided ‘as is’ without any wa rranty of
anykind,and ICRA Nepal in particular, makes norepresentation or warranty, express or implied, as to the accuracy, timeline ss
orcompleteness of anysuch information. All information contained herein must be construed solely as statements of opinion
and ICRA Nepal shallnotbe liable for anylosses incurred by users from any use ofthis publication orits contents

www.icranepal.com 3



http://www.icranepal.com/
http://www.icranepal.com/
http://www.icra.in/
mailto:info@icranepal.com
http://www.icranepal.com/
http://www.icranepal.com/
http://www.icranepal.com/
http://www.icranepal.com/

