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Maya Khola Hydropower Company Limited: Ratings downgraded to
[ICRANP-IR] D and [ICRANP] LD/D

February 26, 2024
Summary of rating action
Instrument/Facility Rated Amount (NPR Million) | Rating Action
Issuer Rating NA [ICRANP-IR] D; downgraded from [ICRANP-IR] B-
Long-term loans 2,000 [ICRANP] LD; downgraded from [ICRANP] LB-
Short-term loans 75 [ICRANP] D; downgraded from [ICRANP] A4

Total 2,075

Rating action

ICRA Nepal has downgraded the issuer rating of Maya Khola Hydropower Company Limited (MKHCL/the company) to
[ICRANP-IR] D (pronounced ICRA NP issuer rating D) from [ICRANP-IR] B- (pronounced ICRA NP Issuer Rating B minus).
ICRA Nepal has also downgraded the company’s long-term loan rating to [ICRANP] LD (pronounced ICRA NP L D) from
[ICRANP] LB- (pronounced ICRA NP L B minus). Further, ICRA Nepal has also downgraded the company’s short-term loan
rating to [ICRANP] D (pronounced ICRA NP D) from [ICRANP] A4 (pronounced ICRA NP A four). The rating action has been
taken in accordance with the Default Recognition Policy of ICRA Nepal.

Rationale

The ratings downgrade factors in the delays in servicing of debt obligations by MKHCL. As earlier reported, there had
been a delay in debt servicing by the company, which was within 30 days, during last review. However, this has now
exceeded the 30-day mark, as against the management’s target/commitment to regularise the same within 30 days. The
delays were mainly due to the closure of its 14.9 MW Maya Khola hydro power project after around three months of its
commercial operation date (July 07, 2023). Accordingly, the rating action has been taken based on ICRA Nepal’s Default
Recognition Policy. Going forward, a track record of timely debt servicing will be the key rating sensitivity.

Links to the previous detailed rating rationales:
Rationale — Maya Khola Hydropower Company Limited — August 2022
Rationale- Maya Khola Hydropower Company Limited- Update on start of delays in debt servicing-Feb 2024

Analytical approach: For arriving at the ratings, ICRA Nepal has applied its rating methodologies as indicated below.

Links to the applicable criteria:
Issuer Rating Methodology
Corporate Credit Rating Methodology

About the company

Incorporated in May 2010 and converted into a public limited company in December 2016, Maya Khola Hydropower
Company Limited (MKHCL) is operating a 14.9 MW Maya Khola HEP in the Sankhuwasabha district, Koshi Province of
Nepal since July 07, 2023. The project is a run of the river (R-0-R) type and has been developed at 40% probability of
exceedance (Q40). The project is one of the Super-Six projects, which was initially studied by Department of Electricity
Development, Nepal (DoED).

The company’s total equity as on mid-August 2022 (when last rated), was “NPR 660 million which was 100% promoter
held. The major promoter as on same date included M/s Pashupati Energy Development Company holding ~21.5%,
Prabhu Insurance Co. Ltd. holding ~7% [Prabhu Group aggregately held ~9% stake via Prabhu Insurance Co. Ltd. and
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Prabhu Capital], Mr. Devi Prakash Bhattachan holding 5%, Mr. Dileep Agrawal holding 4.5%, Mr. Dinanath Dahal 3.5%
with other 157 shareholders holding ~59% of the stake.

Key financial indicators (based on published financial highlights)

Particulars (Amount in NPR million) Q1FY2024 (Provisional)
Operating income (Ol) 57
OPBDITA/OI (%) 84.2%

Total debt/Tangible net worth (TNW; times) 2.59

Total outside liabilities/TNW (times) 2.84

Total debt/OPBDITA (times) 11.87

Interest coverage (times) 0.70

DSCR (times)* 0.71

Net working capital/Ol (%) 7.6%

* Due to lack of detailed information regarding the current and non-current portion of long-term debt obligations, DSCR
remains similar to Interest coverage.
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About ICRA Nepal Limited

ICRA Nepal Limited, the first Credit Rating Agency of Nepal, is a subsidiary of ICRA Limited (ICRA) of India. It was licensed
by the Securities Board of Nepal (SEBON) on October 3, 2012. ICRA Nepal is supported by ICRA Limited through a technical
support services agreement, which envisages ICRA helping ICRA Nepal in areas such as rating process and methodologies,
analytical software, research, training, technical and analytical skill augmentation.

Our parent company, ICRA Limited, was set up in 1991 by leading financial/investment institutions, commercial banks
and financial services companies as an independent and professional investment Information and Credit Rating Agency.
Today, ICRA and its subsidiaries together form the ICRA Group of Companies.

For more information, visit www.icranepal.com

ICRA Nepal Limited,

Sunrise Bizz Park, 6th Floor, Dillibazar, Kathmandu, Nepal.
Phone:+977-1-4519910/20

Email: info@icranepal.com

Web: www.icranepal.com

All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA Nepal.

ICRA Nepal ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA Nepal
ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website
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(www.icranepal.com) or contact ICRA Nepal office for the latest information on ICRA Nepal ratings outstanding. All information
contained herein has been obtained by ICRA Nepal from sources believed by it to be accurate and reliable. Although reasonable
care has been taken to ensure that the information herein is true, such information is provided ‘as is” without any warranty of
any kind, and ICRA Nepal in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness
or completeness of any such information. All information contained herein must be construed solely as statements of opinion
and ICRA Nepal shall not be liable for any losses incurred by users from any use of this publication or its contents.
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